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Chart 1

Relationship between PO and Allocated Cconomic Capital
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Summary of Income by Business Unit Confidence Level : 95.00% Millions
Jan-04 Feb-04 Mar-04 ... Oct-05 Nov-05 Dec-05 Mean  SD A"”‘g'zed Multiplier  95% Corr. EAR
South 40 39 a1 .. 45 43 45 423 181 6.25 1.64 1029 0.5728 5.9
North 31 30 33 ... 34 35 36 330 177 6.13 1.64 10.08  0.5863 5.9
East 13 14 13 .. 15 16 16 143 116 4.02 1.64 6.61 0.5129 3.4
Retail Banking 84 83 87 ... 94 94 97 896 420 14.55 1.64 23.93 0.6348 15.2
Local 50 48 42 .. 47 54 53 513 355 12.31 1.64 2025 0.6487 13.1
Overseas 25 21 20 .. 26 29 20 238 286 9.92 1.64 16.31  0.5486 8.9
Corporate Banking 75 69 62 73 83 73 750 492 17.03 1.64 28.02 0.7883 221
Corp Finance 4 6 1 .. 9 10 9 65 287 9.96 1.64 16.38  0.5465 8.9
FX Trading 6 @ @ .. 3 3 3 45 355 12.30 1.64 2023 0.1694 3.4
Rate Trading 12 11 7 .. 20 20 21 149 556 19.26 1.64 31.67 0.6640 21.0
Investment Banking 22 15 7 .. 32 33 33 258 668 23.13 1.64 38.04 0.8781 33.4
Institutional 5 4 4 .. 5 6 5 46  0.82 2.86 1.64 470 0.2722 13
Personal 4 5 a4 .. 5 6 6 50 081 2.79 1.64 460 0.4516 21
Asset Management 9 9 8 .. 10 12 11 96 121 4.20 1.64 6.91 0.4853 3.4
ALM 19 20 18 .. 19 20 19 200 1.06 3.68 1.64 6.06 0.3548 2.1
Group 200 196 182 ... 228 242 233 2200 13.37 46.32 1.64 76.19  1.0000 76.2
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valuation assumption)
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B4 GRIEES 2V A LB 4 7(scenario analysis) ¥ st g B 4 17 (sensitive analysis) -
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