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Basel |l

i IRB Approach
Securitization Standard Approach PP

Exposure Originating Bank | Investing Bank
Exp. below Kgg:

Deduction
AAA to AA-: 20% RW Exp. above Kzp :

A+ to A- 50% RW Ratings-based
BBB+to BBB-: 100% RW approach(RBA)

Max. capital
requirement: Kgg

All positions: RBA

Investment

Grade Max. capital

requirement:

Exp. below Kgg:
Deduction All positions: RBA
Exp. above Kgg:
RBA Max. capital

Max. capital requirement:
requirement: Kpgg

Originating Banks:

Non- All positions — deduction
Investment Investing Banks:

Grade BB+ to BB-: 350% RW
B+ and below: deduction

Exp. below Kgg:
Deduction All positions:
Exp. above Kgg: Deduction

SFA or Deduction [Max. capital
Max. capital requirement:

requirement: Kgg

Unrated All positions: deduction




Controlled Early Amortization

Uncommitted

Committed

Retail Credit Lines

(Excess Spread = gross finance charge
collections and other fee income received by
the trust

MINUS

certificate interest, servicing fees, charge -offs,
and other senior trust expenses)

3-month average excess spread
Credit Conversion Factors (CCF)

0% CCF
1% CCF
2% CCF
20% CCF

40% CCF

450 bps or more
337.5~450 - bps
225 ~337.5 - bps
1125 ~225 - bps
Less than 112.5 bps

90% CCF

Non -retail Credit Lines

Non -Controlled Early Amortization

90% CCF

Uncommitted

90% CCF

Committed

Retail Credit Lines

3-month average excess spread
Credit Conversion Factors (CCF)

0% CCF
5% CCF

450 bps or more
337.5~450 - bps
225 ~337.5 - bps 10% CCF
1125 ~225 - bps 50% CCF
Less than 112.5 bps 100% CCF

100% CCF

Non -retail Credit Lines

100% CCF

100% CCF




(Securitization Exposures)

ABS MBS

(Cash Reserve Account)

(True Sale)

CP3

balance Sheet)

(Off-




(Clean-up Call)
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AA

BBB

Unrated
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50Ex100
% x8%
4E

AA

S0Ex60% x20%
x8% 0.48E

A

S0Ex10% x50%
x8% 0.2E

BBB

S0Ex10% %100
%x8% 0.4E

Unrated

5 0 Ex20%
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