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2-2 IRB LGD
IRB LGD
(
0% 0%
0% 125% 35%
(CRE/RRE) / 30% 140% 35%
30% 140% 40%
LGD
LGD 45%(
EAD
(CCF)
CCF
(CP3 280 )
CCF 20%
CCF 50%
CCF 0%
(Repo) CCF
100%
(
NIF RUF )
CCF
75% CCF
0% (CP3 281 )
M
2.5
6 (CP3
288 )
(2) PD LGD
EAD M (CP3
216 )

(3)
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5
(Supervisory Slotting
Criteria) (CP3
218 244 249 ) 2-3

2-3
75% 100%
100% 125%
150% 175%
350% 350%
625% 625%
. PD
( )
(CP3 219 )

(R) (CP3 252 )

2. PD
LGD EAD (CP3 221 )
3. (Market-based)
/ (PD/LGD) (CP3 222 223 )
(1)
[
300% 400% (CP3
315 )
° VaR
(CP3 317 320 )
(2)PD/LGD
PD LGD

90% 5
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15 (CP3 321 323 )

4,
(CP3 224 )
2-4
2-4
PD
LGD EAD M
PD
LGD EAD M
EL PDxLGD LGD 100%
PD LGD EAD
300% 400%
VaR
PD=
PD/LGD LGD=90%
M=5
()
IRB (
)
( 5000 )
( 5000
R
) (CP3 240 241 )

R(CP3 252 )
(CP3 298 )
(CP3 299 ) (CP3 301
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) ( 2-5  2-6)

2-5
0.12 (1- ®°P°)/(1- e%°)+0.24" (1- (1- e °"P)/f1- &%
R =0.24-0.12 (1- e°°P°)/(1- &%)
0.12 (1- e "°)/(1- e%°)+0.24 (1- (1- e°P°)/(1- e*))
- 0.04 (1- (S- 5)/45)
=0.240.12 (1- e*")/(1- e*°)- 0.04' (S- 5)/45
b (0.08451 - 0.05898 “ log(PD))?
K LGD - N[(l— R)-O.S'G(PD) +(R/(1— R)o.5'G(o.999))]
" (1- 125" b(PD))*” (1+ (M- 2.5) b(PD))
RWa K’ 12.50° EAD
RW K/8% Kx12.50
Rwa RW x EAD K x12.50 x EAD
S 5 5 5
2-6
0.15
0.02 XG- e50>PD):6_ e5o)+0 15%(1- G_ e5o>PD)G_ 50
R =0.11- 0.09%(1- € )1- &%)
0. 02><6. e 35><PD),6- 35)+O 17%(1- 6_ e 35><PD)/(L 35)
=0.17-0.15' - e = Y- e®)
LGD XN[G.' R)O.SXG(PD)_I_ ((R/G-' R))o.5><G(o.999)2
K
LeD xN[- R) sk (R/@- RP*<C*)- 0.75PD xLGE
RWa | K x12.50 XEAD
RW K/8% Kx12.50
Rwa RWxEAD Kx 12.50x EAD
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PD

2-7
2-5

2-7 IRB (LGD=45% M=2.5)

PD 5m
0.03% | 14.75% 11.61% 4.31% 4.97% 2.85%
0.05% | 20.03% 15.80% 6.51% 7.42% 4.28%
0.10% | 30.19% 23.91% 11.25% 12.54% 7.29%
0.25% | 50.63% 40.34% 22.70% 23.91% 13.98%
0.40% | 64.59% 51.60% 32.19% 32.28% 18.87%
0.50% | 72.00% 57.57% 37.89% 36.86% 21.51%
0.75% | 86.50% 69.21% 50.68% 46.01% 26.69%
1.00% | 97.44% 77.91% 62.03% 52.90% 30.47%
1.30% | 107.79% 86.05% 74.31% 59.25% 33.82%
1.50% | 113.59% 90.58% 81.88% 62.64% 35.56%
2.00% |125.77% 99.99% 99.19% 69.20% 38.81%
2.50% | 136.00% 107.85% 114.70% 73.96% 41.11%
3.00% | 145.21% 114.97% 128.86% 17.67% 42.94%
4.00% |162.19% 128.33% 154.13% 83.50% 46.11%
5.00% | 178.27% 141.41% 176.35% 88.56% 49.34%
6.00% | 193.80% 154.44% 196.27% 93.64% 52.90%
10.00% | 250.22% 204.50% 260.66% 117.95% | 69.51%
15.00% | 307.24% 258.48% 320.10% 154.81% | 90.06%
20.00% | 352.49% 303.50% 365.62% 192.33% | 107.66%
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2-5 IRB (LGD=45% M=2.5)
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2-8 IRB (LGD 45%
M=2.5)
IRB
PD RW
1.07% | 100% 100%
( 500 )| 2% | 100% 100%
0.65% | 100% 100%
0.45% | 35% 35%
11.3% | 75% 75%
2.7% | 75% 75%
()
IRB
1. IRB (CP3 442 )
(1) PD LGD
(CP3 442 )
(2)
(CP3 443
(3)
(CP3 444 )
(4)
(CP3 446 )
(5)
(CP3 447 448 )
(6) (CP3 450 451 )

2-133

)



2, LGD (CP3 452 )

(1) 13 ”
(2) CP3
271 2-6
IRB
2-9
2-9 IRB
IRB IRB
1.
2.
A_
A_
Credit

Default Swap

Total Return
Swap

1.
2.

()

Basel Il
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8% 12.5

IRB
1. IRB
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(CP3 344 )
(1)
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)
(3)
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2,
20% 100%
50%
50%
()
1. IRB

IRB

(CP3 350 351 )
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2, (CP3 355 )
(1)

(2)
(3)

()
1

(CP3 358 )
(1)

(CP3 359 360 )
(2)

(CP3 364 )

(1)

. (CP3 366 )

(2)
(CP3 371 )
3. (CP3 372 373 )

(1)

2) (CP3 379 )
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(CP3 376 )

(CP3 384 385 )

(CP3
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PD LGD EAD
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(2)
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(4)
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(2)

e

(CP3 400

402 )

(CP3 403 404 )
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(2)

(3)

(4)

(5)

(6)

. (CP3 396

399 )

(1)

(2)

(3)

(4)
(CP3 380 383 )

(1)

(2)
3)

(4)
(5)

(6)
(7)
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(CP3 408 413)

1.
(1)
(2)
(3)
(4)
2. (CP3 414  415)
(1)
(2) 90
(3)
(4)
(5)
(6)
3. PD (CP3 423  429)
(1)
. PD
. PD
(2)
. (EL) PD
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PD

4. LGD (CP3 430 435)
(1)

(2)
(3) LGD

(4)
LGD

(5)

(6) 5

5. EAD (CP3 436  441)
(1)

(2)

(3)
(4)

(5) 5

() (roll-out phase) IRB (CP3
226 227 )
1.
IRB
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() (Transition Arrangement) (CP3 232 )
1.

2.
(1) (

(CP3 234 )
(2) LGD
10% (CP3 235 )
(3)
10
(CP3 236 )

(4)
(CP3
233 )

()

(CP3 413 )

IRB

Basel Il
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(45%)
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(
)
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CP3 QIS3
(CP3 QIS3 CP3
)
IRB
3-1
3-1
PD LGD EAD Provision
\
(

)

(supervisory slotting criteria approach) «
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3-2
QIS3
Basel |
( ) 6 2003 5
(100%) +26% ~ + 10% 9% 27%
100%
5000 (100%) +12% ~ -18%
100%) -14% 17%
100 ° _44% ~ -51%
(
QIS3
(
89 )
(PD) 0 12
)
QIS3
()
3-3
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3
“47% -54%
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2. 37 % ~ -23% “34% 27%
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3. ( )(100%) _56% ~ -49% 3% -33%

2-149




IRB
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87
+5%~+52% QIS3
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1.
3-4
QIS3
( 3 )
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Check and
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2.
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100
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(Mapping)
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LGD
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IRB EAD
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2.
3.
CP3 283
CCF 0%
) CCF
1.
EAD
2.
CCF_ CCF
()
1 ( )
/
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Worst scenario

(
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LGD

(1)
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Basel Il

2. (
)
3. ISDA(International Swaps and Derivatives
Association)
ISDA Basel I
IRB
ISDA
ISDA (
/
) 11
" ISDA
4.
LGD EAD
5 90

CP3
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Basel Il
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IRB
IRB

IRB

IRB

(1) IRB
Advanced National
Proposed Rulemaking ANPR
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Shared National Credit

Data
(2) ANPR
(3)

5-1 IRB —
2003.5-7 CP3
2003.7 IRB
2003.7 ANPR
2003.

2003
2004 NPR
2004
2004
(1)
(2)
(3)

IRB
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IRB
IRB
1. Basel Il
10
IRB
Basel |
2.
() IRB
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Basel I

IRB
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IRB
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(CP3)

A Basket of Assets

A Hybrid Approach

A Pegged Currency

Adequately Capitalised

Adjusted Borrower Grade

Adjusted Vaue

Advanced Approach

Advanced Internal
Ratings-based A pproach

AIRB

Advanced M easurement
Approach

AMA

Aggregate Characteristics

Aggregate Default Probabilities

Asset Mismatch

Asset-backed Commercial Paper

ABCP

Asset-backed Commercia Paper
Programme

Assats-Backed Securities

ABS

At Arm's Length

Back Testing

Bank for International
Settlement

BIS

Banking Book Exposures

Basdine Level of Risk
Weighted Assets
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Basic Indicator Approach BIA
Benchmark Haircuts

Benchmark Risk Weight BRW
Blanket Charges

Block Additional Drawing

BusinessLine

Business Units

Callable Capital

Capital Factor

Capital Market Driven
Transactions

Capital Relief

Capital Surplus

Change Control Procedures

Charge-off

Claims on Sovereigns

Clean Break

Clean-up Call

Close-out Costs

Collateral Haircuts

Collateralised Transaction

Comfort Letter
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Commercial Real Estate CRE
Commodities Finance CF
Comprehensive Approach

Conduit Programme

Consolidated basis

Consolidated on a Pro-rata Basis

Contra-account

Conversion Factor

Core Market Participant

Core Principles of Effective
Banking Supervision

Corporate Exposure

Credit Conversion Factor

CCF

Credit Default Swaps

Credit Enhancement Factors

Credit Equivaent Amount

Credit Linked Note

CLN

Credit Policy

Credit Risk Mitigation

CRM

Cross-default or
Cross-accel eration Clauses

Cross-reference Clauses

Currency Mismatch
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Customised or Unique Credit
Derivatives Products

Cyclical Nature

Daily Marking to Market

Daily Remargining

Dilution Risk

Early Amortisation Provisions

Economic Loss

Economic Subordination

Eligible Collateral

Entire Asset Pool Size

Equity Exposure

Excess Spread

Expected Loss EL
Export Credit Agencies ECAs
Exposure at Default EAD
Exposure Indicator El
External Credit Assessment ECA|

Institution

First Lien

First Loss Protection

First-to-default credit derivatives

Fixed Notiona Amount of the
Facility
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Floor Factor

Foreign Exchange

FX

Form of Documentation or
Legal Risk

Foundation Internal
Ratings-based Approach

Full Allowance

Full Sub-consolidation

Full-guaranteed Exposure

Future Margin Income

FMI

Granularity Adjustment

Gross Income

Haircuts

Higher-risk Categories

High-Volatility Commercial
Read Estate

HVCRE

Hybrid Capital Instrument

Imperfect Expected Correlation

Implicit and Residual Risk

Implicit Recourse

Implicit Support

Income-Producing Real Estate

Individual Fixed Relationships

Inferred Rating
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Interest Rate Risk

IRR

Internal Default Experience

Internal Loss Reporting
Practices

Internal Measurement Approach

IMA

Internal M easurement
Methodol ogy

Internal Models Approach

IMA

Internal Rating based IRB
Approach

Internal Validation

I nternational Accounting
Standards Committee

IASC

Internationally Active Banks

Intra-group Transactions

Investing Bank

Issue

| ssuer

| ssuer Assessment

| ssue-specific Assessment

Issuing Bank

Joint Venture

Junior Tranche

KIRB

RB

Legal Opinion
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Lega Transferability

Liquidity Facilities

Loan Servicers

Loan-To-Vdue

LTV

L ook-through Approach

Look-through Criteria

L ook-through Treatment

Loss Database Criteria

Loss Database Systems

Loss Distribution Approach

Loss Given Default

LGD

Loss Given that Event

LGE

Main Index

Mapping Analysis

Mapping to Externa Data

Margin Lending

Market Maker

Market Making

Marking to Model

Matched Principal Broking

Materia Involvement
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Materiality Level

Materiality Limits

Materiality Thresholds

Matrix of Add-on

Maturity

Maturity Mismatches

Meaningful differentiation of
risk

Mismatch Currency

Mitigation

Moral or Reputation Risk

Multilateral Development Banks

MDBs

Multiple Assessment

Multi-tenanted Commercial Real
Edate

Mutua Fund Units

Nomina Guarantee

Non-significant Business

Novation

Object Finance

OF

Off Baance Shest Items

Offsetting Position

Off-site Review
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On-balance Sheet Netting

On-site Examination or

Inspections

Operating Standards

Operationa Risk

Operationa Risk Sound
Practices

Organisation for Economics
Co-operation and Development

OECD

Originating Bank

Originating Ingtitution

Outlier Banks

Over the Counter

oTC

Override

Own Estimates Approach

Particular Position Type

Performing Loan

Plausibility Test

Pooled Data Sources

Post-credit-event Vauations

Probability of Default

Probability of Loss Event

m

Project Finance

PF

Proportional Cover

2-184




Protected Portion

Prudent Vauation Guidance

Public Sector Entities

PSEs

Qualifying Revolving Retall
Exposure

Quantification of Internal
Ratings

Rate Index

Rating System

Ratings migration

Readily Available Close Out
Prices

Recovery Process

Reference Assets

Reference Definition of Default

Remaining Risk

Remargining Clauses

Repackagers

Reported Capital Amounts

Residential Real Estate

RRE

Residual Risk Factor

Retail Exposure

Risk Factor

Risk Inputs
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Risk of Environmenta Liability

Risk Weighted Assets

RWA

Risk-based Capital Charge

Risk-Reporting System

Roll-off Risks

Second L oss Credit
Enhancement

Second-to-default credit
derivatives

Secured by Commercial Real
Edtate

Secured by Residential Property

Securitisation Tranches

Segmentation by borrower risk

Segmentation by delinquency
satus

Segmentation by product

Senior Debt

Senior Tranche

Senior Unsecured Claims

Servicing Agent

Servicing Assets

Servicing Fee

Short-term assessment

Simple Approach

2-186




Single-name Credit Derivatives

Special Purpose Entity

SPE

Sponsoring Bank

Stale Position

Stand-alone Basis

Standard Haircut Approach

Standard Supervisory Haircut

Standardised Approach

Standardised Interest Rate Shock

Standardised Parallel Rate
Shock

Standardised Rate Shock

Stress Testing Processes

Structure Interaction

Sub-participations

Sub-portfolio

Substitution Ceiling Treatment

Supervisory Response

Supervisory Treatments

Surplus Capital

Synthetic Securitisation

The Amendment to the Capital
Accord to Incorporate Market
Risks
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The European Community

The Exposure Class's
Granularity Scaling Factor

GSF

The Floor

The Mapping Process

The Simple Approach

Thickness of Exposure

Total Rate of Return Swap

Total Return Swaps

Tranched Cover

Transaction Structure

Transfer Risk

Treatment of Guarantees/Credit
Derivatives

True Sale

Typical Granularity

Uncovered Portion

Underlying Asset Pool

Underlying Assets

Underlying Data

Underlying Exposure

Undertakings for Collective
Investments in Transferable
Securities

UCITS

Unearned Credit Spreads
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Unsolicited Ratings

Use Test

Vauation Methodologies

Vaue at Risk

Vintage of exposure

Weighted Maturity

Well Capitalised

Well-developed and
well-documented
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